424.550 Prohibitions on the sale or
transfer of billing privileges.

(a) General rule. A provider or supplier is prohibited from selling its Medicare billing
number or privileges to any individual or entity, or allowing another individual or entity to
use its Medicare billing number.

(b) Change of ownership. In the case of a provider undergoing a change of ownership in
accordance with part 489, subpart A of this chapter, the current owner and the prospective
new owner must complete and submit enrollment applications before completion of the
change of ownership. If the current owner fails to complete and submit an enrollment
application to report the change, the current owner may be sanctioned or penalized, even
after the date of ownership change, in accordance with §§ 424.520, 424.540, and 489.53 of
this chapter. If the prospective new owner fails to submit a new enrollment application
containing information concerning the new owner within 30 days of the change of
ownership, CMS may deactivate the Medicare billing number. If an incomplete enrollment
application is submitted, CMS may also deactivate the Medicare billing number based upon
material omissions on the submitted enrollment application, or based on preliminary
information received or determined by CMS that makes CMS question whether the new
owner is ultimately granted a final transference of the provider agreement.

(1) Unless an exception in (b)(2) of this section applies, if there is a change in majority
ownership of a home health agency by sale (including asset sales, stock transfers, mergers,
and consolidations) within 36 months after the effective date of the HHA's initial enrollment
in Medicare or within 36 months after the HHA's most recent change in majority ownership,
the provider agreement and Medicare billing privileges do not convey to the new owner.
The prospective provider/owner of the HHA must instead:

(i) Enroll in the Medicare program as a new (initial) HHA under the provisions of § 424.510
of this subpart.

(ii) Obtain a State survey or an accreditation from an approved accreditation organization.

(2)(i) The HHA submitted two consecutive years of full cost reports. For purposes of this
exception, low utilization or no utilization cost reports do not qualify as full cost reports.

(ii) An HHA's parent company is undergoing an internal corporate restructuring, such as a
merger or consolidation.

(iii) The owners of an existing HHA are changing the HHA's existing business structure (for
example, from a corporation to a partnership (general or limited); from an LLC to a
corporation; from a partnership (general or limited) to an LLC) and the owners remain the
same.



(iv) An individual owner of an HHA dies.

(c) Suppliers not covered by part 489 of this chapter. For those suppliers not covered by
part 489 of this chapter, any change in the ownership or control of that supplier must be
reported on the enrollment application within 30 days of the change as noted in §
424.540(a)(2). Generally, a change of ownership that also changes the tax identification
number requires the completion and submission of a new enrollment application from the

new owner.



